LFE CORPORATION BEREAD
{Compony No: 579343-A3

CONDEMSED CONSOLIDATED INCOME STATERENTS (UNALDITED)

For the perod ended 31 December 2007

Revenue

Operating expenses
Other operaiing income

Brofit/{loss) from eperations

Finance costs

Share of resuits of associate
Share of resulis of jointly controlled entity

Profit/{Loss} before taxation

Tax expense

Net Profit/(Loss) for the period

Atfributable 1o ;
Equity holders of the company
Minority interests

Profit/lloss) per ordinary share:
- Basic {cumulative)

- Diluted {sen)

individua!l Querter

Current vear Preceding vear

Cumulcalive Quarters

Current year-

Preceding vear

guorter quater to-date netfod
31.12.2007 31.12.2608 31.12.2007 31.12.2008
RMO00 RM0DO RR"000 RM 000
61,389 24,035 257,418 109,534
{63,305} {41,103) {255,658) {129,528]
8,980 3,200 12,146 4,293
7.064 {13,848} 13,904 {18,394}
{1,181) {1,484) {4,562} {4,365)
(94) - (74} {29)
5,78% {15,352} 9,250 {19,790}
(214) (134) ($44) (851)
5578 {15,484) 8,306 {20,641}
5,628 {15,785) 8,150 (20,773}
{53) 299 156 130
55758 {15,486} 8,308 {20,641}
7.61 {27.4%) 11.28 {38.89)
WA H/A N/A K/A

{The Condensed Consolidated ncome Stotements should be read in conjunclion with the oudifed financigl
statemants for the veor ended 31 December 2004}
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LFE Corp- 4th Qir 07 Income Statement




LFE CORPORAYION BERHAD
{Company No | 579343-4)

CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED?
As ob 31 December 2007

Unaudited Audited

213122007 31.12.2004
Assels {RAO0GY (RAD00)
Property, plant and equipment 4,397 2,657
Land held for property development 4,436 4,200
Iintfangible assels - 354
investment properties 6,119 5,079
Other investments 12,424 7,754
Total non-currend assets 27,378 20,084
inveniories 2,913 3.372
Assets classified os held for sale 1,707 1159
Trade receivables 77,6852 51,724
Armount due from confract cusfomers 11,910 16,799
Other receivables 16,104 23,663
Fixed depaosits with licensed bonks 22,004 &87
Cash and bank balances 7,131 13,942
Tax recoverabie 359 2,013
Total current assels 139,280 113,359
Total assets 167,358 133,443
Equlty
Share capiiat 84,900 67,200
Share premium 5218 5218
Reserve [44,338) (52,667)
Total equity alfibutable o shareholders of the Compony 45,780 19,751
Minority Interesis 727 570
Total equity 46,507 20,321
Liabilities
Long ferm borrowings 37.051 37.241
Deferred fax iabilifies 165 337
Provision for gratuity 120 -
Total non-curent Habiifles 37,336 37,578
Trade payables 20,456 23,654
Armount due to confract customers 5,868 13,340
Other payables 35,086 7.512
Amount owing to directors 2,352 1,316
Overdrafls and short ferm borowings 18,258 28,598
Taxation 1,495 1,124
Total current Babiifies 83,515 75,544
Tolat liabilties 120,851 113,122
Tolal equity and liabiiities 147,358 133,443
Netl assefs per share {(RM) 0.54 Q.29

{the Condensed Consolidoted Balunce Sheeis should be read in conjunciion with the cudiied
financial stotements for the year ended 31 December 20046)
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LFE CORPORATION BERHAD
{Company Bo : 579243-4}

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS (UNAUDITED)

For the forth quarer ended 31 December 2007

12 months 12 months
ended ended
31.12.2007 31.12.2004
{RM'000) {RAGO0)
Cosh Flows From Operading Activitles
Frofit/{loss) before taxation 9,250 (19,790}
Adjusiments for:
Non-cash items {4,719} 2714
Non-operafing items 3,133 4,351
Operating profit/{loss) before working copital changes 7,664 15,725)
Changes in working capital
Net change in current assels 122,567} (24,132}
Net change in current liabilities 17.909 15,245
Cush used in operations 3,006 14,612}
interest expense {4,562} {4,365}
income toxes {paid}/refund 935 1.453
Mef cash vsed in operaling acilvities {6273 (17,824}
Cash Flows From Investing Activilies
Acquisition of subsidiaries - (123}
interest income 1,306 14
Purchase of Investment Property [95) -
Purchase of property, plant and equipment (4,475} (93}
Propearty development costs {237) {485}
Proceed from sale of property, plant and eguipment 11,321 L7
Proceed from sale of quoted shares 39 -
Subscription of shares in associate by minority shareholder [94) -
Met cash generated from investing activities 7,748 430
Cash Flows From Financlng Acliviltes
Proceeds from issued of shares 17,700 15,200
Proceeds from short ferm borrowings 23,024 39.037
Proceeds from long termn borowings - 3.097
Repayment of term loans and other bank borrowings {30,398) (29,476}
Repoyment of hire purchase labilitles [215] {330]
Pledge deposit {7,700} 73
Net cash {used in)/genercted from finoncing aciivities z4A11 27,601
Exchaonge differences on translation 193 {381}
Net [decrease)/increase in cash and cash equivalents 9,748 10,126
Cash & cash equivalents af beginning of vear 1,358 (8,767)
Cash & cash eguivalents of end of period 11,106 1,359
.. Cash & cash equivalents comprise;
Cash and bank balances 7131 13,5942
Fixed deposits placed with icensed banks 22,004 687
Bank overdrofis {9,656) {12,597)
19,479 2,032
Less ; Pledged deposit (8,373) (673)
11,104 1,359

{The Condensed Consclidated Cosh Flow Statement should be read In conjunclion with the audited annual

financial statements for the yeor ended 31 December 2008)

242812008547 PM 4
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LFE CORPORATION BERHAD

{Company No: 579343-4)

RCOTES TO THE INTERIM FINANCIAL REPORT

For the forth guarder ended 31 December 2007
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EXPLANATORY NOTES AS PER FRS 134
Basis of preparotion

This inferim Bnancial report has been prepared in accordance with the applicable disclosure provisions stated
in parcgraph .22 of the Listing Reguiremenis of the Bursa Malaysia Securities Berhod {"Bursa Securifies™},
including compliance with Financial Reporfing Standard (FRS) 134, Interim Financial Reporting, issued by the
Malaysian Accounting Stondards Board {"MASE").

The interim finonciol report has been prepared in accordance with the same accounting policies adopied in
the 2006 annual financial statements, except for the occounting policy changes that are expecied fo be
reflected in the 2007 annual financial statements as set out in Note A2,

The preparation of an interim financial report in conformity with FRS 134, Interim Financial Reporting requires
management to make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assels and liabllities, income and expenses on a year to dafe basis. Actual resulis may
differ from these esfimates.

This interim financial report contains condensed consolidated financidl staiements and selected explanatory
notes. The notes include an explanation of events and fransactions that are significant to an understanding of
the changes in finoncial postiion and performance of the Group since the 2006 onnual financial statements.
The condensaed consolidated interim finoncial stalements and notes thereon do not include cli of the
information required for full set of #inancial siatements prepared in accordance with FRSs.

Change In accounting policies

The significant accounting policies adopted for the interim financial statements are consistent with those in the
audited financial statements for the year ended 31 December 2006 except for the following new/revised FRSs
which the Group has adopted for the financial period beginning 1 January 2007:

FRS 117 Legses

FRS 124 Related Party Disclosures
Amendmentis 1o FRS 11904 : Employee Benelits - Actuarial Galns and Losses, Group Plans and Disclosures

The Group has not adopted FRS 139 Finoncial Insfruments: Recognition and Measurement s its effeclive dale
has been deferred,

The adoption of ali FRSs mentioned above does not result in significant changes in accouniing policies of the
Group, other than the change discussed bealow:

in the previous financicl yveaor, the Group hod adopted FRS 140, investment Property. A property inferest under
an operaling lease is classiied and accounted for as an Investment Property on o property-by-groperty Dasis
when the Group holds it Yo earn rentals or for capifal appreciation or both. This include property thatis held for
currently undetermined future use. Property that s occupied by e Companies in the Group Is accounted for
as owner-occupied rather than as investment property. Any such property interest under an operaiing lease
classified as an investment property is camied ot fair value. All leasehold lands under the Group are now
classified as Investment Properdy. Therefore, the adoption of FRS 117 has no significont impact on the Group's
financial stotements.

There is a change in accounting policy for recognising Income in a joinlly controlied eniity, as described
below,

In previous guartess, inferest in @ joinily controlled entity was recognised  using equity method. In order fo
provide relioble and more relevant information about the effect of the joint venture, and 1o more faitly refelct
the Group's financial resulls, the accounting policy hos been changed fo using proportionate consolidation
method. This change in cccounting policy has been effected restrospectively by woy of o pror period
adjustment. Comparative figures have been accordingly been re-siated.

Quailfication of finonciol statements

The finoncial statements for the year ended 31 December 2006 was not subject to any audit quaolification.

Seasonality or cyclicality factors
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The Group's operafions are not materdolly alfected by seasonal or cyclical factors. The generad economic
scenario and construction cycle would however have an impact on the Group's opearations,

Urwsual and exiraordinary fems

There were no unusual ilems offecting assets, liabilities, equity, net income or cash flows during the cument
quarter and financial perod-fo-date under review except for wilie back of allowance for decling in market
vaiue of quoted investiment of RM 4.7 million.

Choanges In gccounting estimotes
There were no changes in estimates of amounts reported in the prior financial veor that have o material effect
in the cument quarter and financial period-to-date resulfs,

Debis and eqully securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for
the financial peried-to-date except for the issuance of 17,700,000 new ordinary shares of RMT each pursuant fo
the Reshicied Issue as disclosed in Note B&.

Dividends paid
No dividend was paid for the curent guarter and finonciol period-to-daie under review.
Seagmental reporiing

The Group's segmental repeort for the financial pericd ended 31 December 2007 are as follows:-

Distribution of *
Froperty & consymers

Elecirical investment elecironics
Business segment & mechanical holding products Elimination Consolidated
RM'OO0D RM'000 RM'000 RA'O00 RAM000
REVENUE
External Sales
Malaysia 52,974 81 8902 {6645} 61,292
Overseqs 69,732 0 126,3%4 ¢ 196,126
Total revenue 122.706 81 135,294 (665} 257,418
RESULTS
Operating profit /{ioss) 8,834 (113 6,058 (873} 13,906
Interest expense {4,562} 0 0 0 {4,.562)
Share of resulls in associate (94} 0 0 o {94}
income tax {835) (17} {92) o {944)
{Loss}/ profit alter tox 3,343 (130} 5968 (873} 8,306
pMinority interast {158}
Net profit 8,150

* Formetly described as "trading of informaiion fechnology products”

Canying amount of revalued ossels

the valuations of lond and buildings have been brought forward without amendmeni from the previous
cudited financial sfatements.

pacierial events subsequent fo balonce shest date

A new 51% owned subsidiory company colled Lynex Construction Sdn. Bhd [“Llynex") has been incorporated
on 20 February 2008. Lynex has ¢ paid-up share copiial RM100, of which 51 ordinary shares of RM1.00 each
have been subscribed by LFE Comporalion Berhad. The proposed nature of business of Lynsx is general
consiruction.

Save for the above, there were no material events subsequent fo the end of the quarter under review,

Changes in the composition of the Group

There are no material events subsequent fo the end of the quarter under review,
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Cophal commiments

There is no authorised capital expendifure that has not been provided for in the inferim financial siatements as
at 31 December 2007,

Chonges In contingent labliiles and contingent assels

The changes in contingent liabilities since 31 December 2004 are os follows:

RAA'Q00
Group's proporionate share of guaroniess of o joindy controlied entity 2,084

Reloted porty onsaclions

The Group and the Company had the following transactions with related paorlies during he financial vear.

Current Cumulafive
guarier period ended
ended
31.12.2007 31.12.2007
RM'OOO RA'GOG
fransactions with key manogement persennel
Rental expenses poid o ¢ direcior
£ - lew Mew Choi 17 468
Transachons wih o company in which ¢ director and substanticl shareholder
has interests
Renfal income receivable
# - Mayduct Technology Sdn Bhd - 46
Renfal expenses payable
# - Megoduct Sysiems (M) Sdn Bhd 65 195
Purchases of modetials
# - Mayduct Technology Sdn Bhd - 23
# - Nihon Spindle {M) Sdn Bhd 188 188
Confract revenue receivable from o compoany in which o substandial
shareholder has inferests
# - Kejunsteragan Rayton Sdn 8hd 280 1,085

# These transactions have been entered into under negoticted terms,
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Addiftona! information reavired by Bursa Maloysia Securities Berhod Hsling requirements

Review of perdormonce

The Group recorded G revenue of RM 257 4 million for the financial vear-to-dafe as compared 1o RM 109.8
million for the comresponding periad of the preceding vear, maoinly aliributable to higher revenue recorded by
the Corsumer Elecironics ['CE"} Division.

The Group registered a pre-tax proflt of RM 9.3 million for the financial yvear-to-date, an increase of RM29.1
million from pre-tox loss of RM 19.8 million as compared fo the conesponding period of the preceding vear.
The improvement in pre-tax profit wos mainly due fo higher revenue eamed and higher profit recorded by the
CE and M&E divisions, writeback of aliowance for doubtiul debts and wiite back of dllowance for decline in
market value of queled investment os compared o the provision for diminution in market value of quoted
Investment for the comresponding period of the preceding vear.

Comparison between the currerd guarder and Immediote preceding gquorier

The Group reported a revenue of RM 61.4 million in the current quarter which represenis g decrease of RM 5.7
milion from immediate preceding quarter of RM 67.1 million. Pre-tax profit of RM 5.8 million represents an
increase of RM 4.5 million as compared to the immediate preceding guarter's pre-tax profit of RM 1.3 million.

The decrease In revenue was mainly altribulable fo lower revenue recorded by the CE Division. The higher
profit was mainly due 1o wiite back of allowance for decline in market value of guoted investment and ok
value gain on investimenti properties.

Prospects for the Coming Financial Year

Baming any unforeseen circurnstances, the Group expects fo record betfer operaiing performance for the next
financial year.

Variance of profit forecast
Not applicable as the Group did not publish any profit forecast,

fox expense

Cument quarer ended Cumuiative period ended

31.12.2007 31.12.2006 31.12.2007 31.12.2004
RA'000 RAL'000 RAM'COO #M'CD0

Malaysian income Tax 214 212 722 183
Overseqs taxation - 139 222 468
K] 351 GAE u5T

Kegl property gain 1ax - {69} - -

Uittered 1oxaiion - fhi - -

ICx benefit ansing from dividends - {280 - -
Tax expense 214 134 244 8871

The effective tax rofe for the Group for the cument guarter and finoncial yeordo-date i lowsr than the
statutory tox rate primarily due to write back of allowance for decline in market value of investmant, wiite
kock for alowance for doubtful debls and fair value gain on Investment properties which are not subject to
{a) @

Sole of unguoted investments and properties

There was no sale of unguoted investments for the quarter under review and financial period-fo-date.
The disposal of properties for the current guorier ond financial period-to-date are os foliows:

‘Current Cumulative
guarier quarier ended
30.12.2007 30.12.2007
RM RM
RAA'000 RAAOCO
Disposal of invesiment properties
Sules proceeds 1,156 1,156
Carnrying value {230) (930}
Gain on disposal 226 226




B7  Purchase or disposal of gusied securifies

Current Cumudative
quarter petiod
anded andad
31.12.2007 31.12.2007
RAA'OOO RAM'00C
Total disposals/sale proceeds - 39
Total profit/floss) on disposal - &
Detalls of investments in quoted securities are as follows: As af As of
31.12.20067 31.92.2006
RA'OO0 RAOCO
{i) At cost 28,929 29,239
(i} Al canying value/book value {ofter provision for diminution in value) 8,924 4,253
(i) At market volue 8,924 3866

28 Stodus of corporate proposals announced

fal On 28 Nov 2004, the Company announced o undertake o restricied issue of ug fo 40 milion new ordinary
shares of RM1.00, representing approximately 69.9% ond 41.15% of the existing and enlarged issued and
paid-up share caplial of the Company. The first franche of 15 million Restricted Issued Shares {"RIS") are 1o
be issued fo Alon Rajendram, who Is ¢ non-executive direcior and a mojor shoreholder of the Company
and the remaining of up o 25 million RIS are o be issued in franches fo non-inferesied parties (New
investors") to be identified af lofer dates.

The first franche was completed as the Company had ollotted 15 million new shares under the Proposed
Restricted Issue 1o Alan of a price of RM1.00 per share which raised gross proceeds of RM15 million to the
Company. The first iranche new ordinary shares arising from the Proposed Restricted Issue were listed and
quoted on The Second Board of Bursa Malaysia Securities Berhad {"Bursa Securities') on ¢ Feb 2007.

Siatus of the ulilisation of proceeds raised from resiricied issue is as follows:

Approved Actual .
for ulilisation p_roceeds Utilised as at Bo%ancg_yei fo
by SC raised as at 21.02.2008 be utilised
21.2.2008
RMOCO RM'000 RM000 RM'000
Working capifal 14,700 14,700 14,700 y
incidental expensas 300 300 265 35
15,000 15,000 14,985 35

) Subsequent to the completion of the subscription by Alan on 9 February 2007, the Company hod on
19/12/07 clicted 8.7 million new shares o identified plocees and 4 milion new shares to Liew Kiam Woon,
who is an execulive director and o substaniial shareholder of the Company under the Second Tranche of
the Restricted Issue of an issue price of RM1.00 {"Second Tranche Shares'). The Second Tranche Shares
were listed ond guoled on Bursa Securities on 26 December 2007.

Status of the utilisation of proceeads raised from restricted issue is as follows:

Approved Actual -
tor Ulilisation proceeds Utilised as ot Ba!unc?ye’s o
by SC raised as ot 21.02.2008 be ulilised
21.2.2008
RAMCOG RMOCO RMO00 RM'000
Working copital 24,700 12,600 12,600 -
Incidental expenses 300 100 75 25
25,000 12,700 12,675 25

(i} fhe remaining RIS are 10 be placed out fo investor(s) (wha falt within Schedules 2 and 3 of the Secuities
Commission Act, 1993) to be idenfified by ¢ book-runner through o book-building pracess in accordance
with the SC Guidelines.

The Proposed Aliotmenis are expected to be completed by 24 June 2008.
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Bowewings and debt securifies

Details of Hhe Group's borowings (which are denominated in Ringgit Malaysia) as ot 31 December 2007 are as
follows:

31.12.2007 31.12.2006
BAR'ODO REA'GOO
Current
Secured 6,757 §723
Unsecured 11,501 18875
18,258 28,598
Non-cumrent
Secured 2,051 2241
Unsecured 35,000 35,000
37,051 37,241
Totat 55,309 465,839

Off bolance sheet finoncial insirumenids

As at the reporting date, the Group does not have any off balance sheet financial instruments,

Changes in materdal Bigation

Suve as previously disclosed, there were no changes In material fifigation, including the status of pending
material litigation since the previous quarter 1o a dote not earlier than 7 days from the date of the interim
financial statements,

Dividend

No interim dividend has been recommended for the financial period ended 31 December 2007,

Earnings per share
Baslc earnings per share

The basic eamings per share has been calculated by dividing the Group's net profii/ (loss} for the period by the
weighted average number of shares in issue,

Current guorer ended Cumidaiive period endad
31.12,2007 31.12.2008 31.12.2007 31.12.2006
Profit/{loss) per share (sen) 7.41 {27.49} 11.28 {38.89}
(I Netprofit/{ioss) ailibutable 1o shareholders
ot the Company {'000) 5,628 {15,785 8,150 (20,771}
([} Total ordinary shares issued {000} 84,900 47,200 84,900 47,200
(i} Weighted average number of shores® 73,995 57,417 72,282 53,408

Diivted eqrnings per share

The Group does not have in issue any financial insirument or ofher confract that may entifle its hoider io
ordinary shares and therefore, dilutive o its basic eamings per shars.

Authorised fdr lssue

The fourth quarterly report was authorised for issue by the Board of Birectors in accordancs with a resolution of
the direciors on 28 February 2008.




